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Summary and Outline

Home price growth stabilizing

 Home sales and purchase originations up modestly

« Mortgage performance and negative equity improving

« Supply of mortgage credit modestly tight

« Demand for mortgage credit is very weak
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Home Price Deceleration Moderates

Percent Change from a Year Ago
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Texas Top the List

Percent Change from Year Ago
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Home Sales Improving
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Purchase Demand is Much More Sensitive to Mortgage Rate Increases
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Mortgage Market Segments

o Jumbo Share of Purchase
FHA Share of Purchase Originations VA Share of Purchase Originations Originations
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Performance and Negative Equity Decline

Negative Equity Share
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The Supply vs Demand for Mortgage Credit
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2000 Purchase Credit Box
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2005 Purchase Credit Box
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2010 Purchase Credit Box

6.0%

4.0%

GOl - +001
00} - +G6

G6 - +06

06 - +G8 Z
!

Gé8 - +08

(N

08 - +G/

GL-+0L
04 -+99
G9-+09
09 - +99
GG >

+008
\ /612-092

6S. - 02/

669 - 089
659 - 0%9
619 - 009
6.6 - 09G
O
665-025 O
005>

2.0%
0.0%

S
=
c
@
2
=
c
S
O
oS
>
Z
<
o
0
=
s
9)
]
o
o
9]
Z
@
7]
1)
g
[2]
@
ey
2
=
<
S
£
g
>
s)
—
9]
[
o]
O
©
=
o
54
©



Gol - +00!

00l - +G6

G6 - +06

06 - +G8

Gé8 - +08

p > 4
nm 08 - +G/
ﬂ G/ - +0.
@
S 0/ - +G9
Q 9 - +09
©
o 09 - +GS
o
| -
= +008
W 6./ - 09/
- 6€. - 02/
< 669 - 089

659 - 09

619-009
615G - 099
6€G - 0¢S
00G>

6.0%
4.0%
2.0%
0.0%

8
2
c
(0]
he}
2
c
o
o
oS
>
2
©
8
©
—
Q
[e]
o
o
°
(9]
c
[0}
%]
[0)
)
[2]
@
o
°
g
=
s
£
g
D
o
-
[0]
—
o
o
wn
©°
o
N
©



Is Purchase Underwriting Loosening?

10th Percentile Credit Score for Purchase Loans
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HCI Factors

Housing Credit Index (HCI)
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Housing Credit Index

HCI by Loan Type - Purchase Only
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Housing Credit Index

Purchase Index by Census Region
HCI by Census Region
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Demand for Credit is Weak

18t Lien Purchase Mortgage Applications at Same Level as 20 Years Ago
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Demand for Credit is Weak

Real Median Income at Same Level as Late 1980s
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Low End Prices Up Twice as Much as Upper End
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Leverage Driving Up Low End Prices and Foreclosures

Foreclosure Rates Consistently Rise Since 1980s
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Buyers Active in Market Have Much Higher Incomes

Purchase Owner-Occupied Homebuyer Income Index
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Key QOil Markets Much Less Overvalued Than Prior Cycles

Deviation of Prices from Fundamentals
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